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4.28 3.66 16.33

4.05 4.22 15.78

+0.23 -0.56 +0.55
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  Performance  – 
  Rolling periods

Total returns (NZD %)

Portfolio (Gross)

Benchmark^

Benchmark^

Excess (Gross)

Portfolio size NZ$284m N/A

Carbon intensity (CO2 t/M$ sales) 57.3 99.0

Beta* (ex-ante) 1.00 N/A

SI cum*

16.28

15.53

Tracking error* (ex-ante, p.a.) 1.18% N/A

Number of stocks 437 1,459

Portfolio Benchmark

Active share 38.5% N/A

Portfolio (Gross)

3 months

2.41

2.90

-0.49

1 month

0.70

0.61

1 month 3 months SI cum*

+0.75+0.09

Past performance is not a reliable indicator of future performance. The difference between the
portfolio and benchmark returns may not equal stated excess returns due to rounding. *Since
inception from 30 November 2023. ^Benchmark is MSCI World ex tobacco NR NZD.

Market review After pausing for breath in April, Global equities moved higher again in May, thanks to ongoing 
investor optimism about the economic outlook. Developed market stocks delivered a return of 4.5% 
over the month, whilst emerging markets lagged finishing only modestly in the black.

US shares in particular were supported by strong corporate earnings despite evidence that inflation 
remains sticky, which appears to rule out early rate cuts. Equities were led by the information 
technology, utilities, and communication services sectors. Notably, more than half of May’s S&P 500’s 
gains could be attributed to four mega cap tech stocks (Nvidia +26%, Apple +13%, Microsoft +6.8% and 
Alphabet +6%). Energy was the main laggard due to weaker oil prices.

Eurozone stocks also advanced with real estate and utilities among the top gainers. These sectors 
drew support as investors looked ahead to the European Central Bank (ECB) meeting in June where a 
rate cut is widely anticipated. Energy and consumer discretionary were the weakest sectors. 
Meanwhile UK equities rose over the period with the FTSE 100 reaching all-time highs. Financials and 
industrials led the way, with small and mid-sized equities outperforming large caps. Elsewhere, 
Japanese equities rebounded as the financial sector outperformed, driven by the rise in long-term 
interest rates in Japan. However, weakness in local large-cap technology stocks offset some of these 
positives.

Emerging market equities rose in US dollar terms (thanks to dollar weakness) although they still 
lagged developed market peers. Softer US macroeconomic data helped ease concerns about the 
timing of US interest rate hikes, while better performance from China also supported EM returns. 
Lower energy prices weighed on some of the Middle Eastern markets.

Asian markets notched up modest gains in May with Taiwan, Singapore, and Malaysia the best-
performing markets, while Indonesia, Philippines and South Korea rounded out the laggards. The tech 
heavy Taiwanese market was supported by ongoing enthusiasm for artificial intelligence (AI) 

Source: Schroders. *Based on Aladdin's risk system. ^Benchmark is MSCI World ex tobacco NR NZD.
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developments. Chinese equities also rose amid optimism on the authorities’ support for the housing 
sector and President Xi’s reform rhetoric drove returns, whilst India was only just ahead of the index. 
National elections, which began mid-April, are due to finish in early June with the incumbent President 
Narendra Modi expected to win a third term in office. Meanwhile, the 7.1% decline in the price of Brent 
crude oil impacted the likes of UAE, Qatar and Saudi Arabia, all of which underperformed broader EM 
peers. Brazil ended the month in negative territory following flooding in the southern state of Rio 
Grande do Sul.

The strategy finished modestly ahead of its reference index over the month & is comfortably ahead 
over the calendar year to date. Whilst the underperformance of some value areas and gains posted by 
lower quality stocks was a drag, this was offset by our diversified positioning elsewhere.

Contributing over the month was stock selection within health care which was strong. Exposure to 
higher quality names alongside an underweight to poorly performing health equipment aided returns. 
Elsewhere, positioning in technology was again positive as a diversified exposure to semiconductors 
supported returns as the sector again enjoyed strong gains over the month. Meanwhile, avoiding 
lower quality stocks in the consumer discretionary sector across autos and hotels & leisure was a 
further boost to relative performance.

Partially offsetting this, positioning in utilities and materials modestly detracted. Our longstanding 
underweights to utilities due to their poor quality characteristics was the key detractor over the month 
as the sector was buoyed by the expectation that the power consumption increase necessary for 
artificial intelligence applications will boost earnings. Within materials our exposure to chemicals was 
also a drag over the month on relative returns.

At a high level, the strategy remains well diversified across stock, geography and sector with a 
continued focus on companies with solid fundamentals that are not overpriced in line with our 
underlying investment philosophy. Given the multiple inputs employed within our process, the 
strategy continues to be exposed to a range of themes and with a broad allocation across our distinct 
measures of Value & Quality.

At the end of the month, some of the largest overweight’s in the strategy were within health care and 
financials, driven by higher than index exposure to pharmaceuticals and insurers respectively. We 
continue to favour securities exhibiting high quality characteristics and at favourable valuations while 
maintaining diversification across the portfolio. The strategy continues to be underweight real estate 
and utilities which we view as highly leveraged and unappealing in valuation terms. From a regional 
perspective, the strategy is overweight the US & emerging markets. Elsewhere, we are underweight 
Continental Europe and the UK.

Portfolio 
commentary

Market review
(continued)
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Attribution against MSCI World ex tobacco NR NZD
  Sector
  May 2024

  Region
  May 2024
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The attribution analysis shown above is intended to provide an indicative summary of the contributions to relative performance.
The information is generated using Aladdin, a multi-currency performance analytical system. The total estimated sector and
region performance attribution is reconciled with and adjusted to the reported official relative return.
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Portfolio weights versus MSCI World ex tobacco NR NZD

Portfolio (%)  Index (%)  
  As at 13.5  11.9  

9.2  8.0  
16.2  15.4  
25.0  24.7  
6.2  5.9  

10.7  10.5  
4.5  4.5  
3.5  4.1  
9.5  10.1  
0.6  2.1  
0.9  2.7  
0.0  0.0  

Portfolio (%)  Index (%)  
  As at 1.5  0.0  

75.1  74.0  
6.0  5.9  

13.3  13.6  
2.8  3.7  
1.2  2.8  
0.0  0.0  

Portfolio (%)  Index (%)  
  As at 28.9 27.2  

45.0  44.8  
18.3  24.7  
7.0  3.0  
0.6  0.0  
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The difference between the portfolio and benchmark weights may not equal stated active weights due to rounding.

www.schroders.com.au
email: simal@schroders.com
Schroder Investment Management Australia Limited
Level 20 Angel Place, 123 Pitt Street, Sydney NSW 2000
Phone: 1300 136 471 Fax: (02) 9231 1119

FundRock NZ Limited (FundRock) is the issuer of Schroder Investment Funds (Scheme). The Scheme’s product disclosure
statement (PDS) is available from FundRock, and on the Disclose Register (companiesoffice.govt.nz). The information
contained in this document is not an offer of units in the funds within the Scheme, or a proposal or an invitation to make an
offer to sell, or a recommendation to subscribe for or purchase, any units in the funds within the Scheme. Any person wishing
to apply for units must complete the application form which is available from FundRock. 
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This document has been prepared by Schroder Investment Management Australia Limited, ABN 22 000 443 274, AFS Licence
226473 (Schroders) as the investment manager of the Scheme, and is intended solely for the information of the person to
whom it is provided, and is subject to change without notice. In preparing this document, Schroders has relied upon and
assumed, without independent verification, the accuracy and completeness of all information from available sources.
Schroders does not give any warranty as to the accuracy, reliability or completeness of information which is contained in this
document. Except insofar as liability under any statute cannot be excluded, Schroders and its directors, employees,
consultants or any company in the Schroders Group do not accept any liability (whether arising in contract, in tort or
negligence or otherwise) for any error or omission in this document or for any resulting loss or damage (whether direct,
indirect, consequential or otherwise) suffered by the recipient of this document or any other person. This document does not
contain, and should not be relied on as containing any investment advice (for the purposes of the Financial Markets Conduct
Act 2013, as amended by the Financial Services Legislation Amendment Act 2019), or any accounting, legal or tax advice. Past
performance is not a reliable indicator of future performance. Unless otherwise stated the source for all graphs and tables
contained in this document is Schroders. For security purposes telephone calls may be taped. Third party data is owned by
the applicable third party identified above and is provided for your internal use only. Such data may not be reproduced or re-
disseminated and may not be used to create any financial instruments or products or any indices. Such data is provided
without any warranties of any kind. Neither the third party data owner nor any other party involved in the publication of this
document can be held liable for any error. The terms of the third party's specific disclaimers are set forth in the Important
Information section at www.schroders.com.au. This disclaimer extends to FundRock, and any entity that may distribute this
document.
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